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SUBJECT: EXPORT CREDITS EOR AGRICULTURAL PRODUCTS 

1. SENATOR HUMPHREY HAS INTRODUCED A BILL, S. 2385, 

DESIGNED TO ACHIEVE TWO OBJECTIVES. THE FIRST WOULD 
BE TO ESTABLISH AN INTERMEDIATE CREDIT PROGRAM (OVER 3 YEARS 
TO 10 YEARS) UNDER THE COMMODITY CREDIT CORPORATION. THE 
SECOND OBJECTIVE WOULD BE TO LIFT EXISTING RESTRICIONS ON 
THE ABILITY OF THE CCC TO EXTEND PARTICIPATION OP ITS 
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PROGRAMS TO NON-MARKET ECONOMY COUNTRIES. 

IN HIS REMARKS ON THE NEED FOR THE FIRST PORTION 
OF THE BILL, THE INTERMEDIATE CREDIT PROGRAM, SENATOR 
HUMPHREY NOTED THAT CCC IS ABLE TO PROVIDE CREDIT ONLY FOR 
UP TO THREE YEARS AND STATED, "ALL AVAILABLE EVIDENCE 
INDICATES THAT CANADA, AUSTRALIA, AND ARGENTINA "RE ABLE 
TO PROVIDE CREDIT IN EXCESS OF THREE YEARS. BECAUSE OF 
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THIS LACK OF CAPACITY TO OFFER MORE FAVORABLE TERMS, I 
RELIEVE THAT WE ARE LOSING SALES TO OUR COMPETITORS. ...OUR 
COMPETITORS ARE MAKING INROADS INTO OUR MARKETS BECAUSE 
WE ARE NOT MATCHING THEM." 

2. ACTION ADDRESSES ARE REQUESTED TO APPROACH HOST 
GOVERNMENTS TO ASCERTAIN THE EXISTENCE OF EXPORT CREDIT 
PROGRAMS IN THEIR COUNTRY WHICH PROVIDE CREDIT FOR SALES 
OF WHEAT AND OTHER AGRICULTURAL PRODUCTS ON OVER THREE 
YEAR TO TEN YEAR TERMS. PLEASE REPORT AS SOON AS 

POSSIBLE WHETHER SUCH PROGRAMS EXIST; THE EXTENT THESE 
PROGRAMS WERE USED THIS YEAR AND LAST YEAR; THE FACTORS 
AFFECTING UTILIZATION OF THE PROGRAM; THE INTEREST RATES 
CHARGED; AND THE OTHER CREDIT TERMS. VANCE 
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